Naledi Local Municipality 

Foreword to the financial statements 

for the year ended 30 J une 2007 

Introduction 

During the 2007 financial year good progress has been made by Naledi Local 
Municipality in an attempt to provide services to its community with the 
limited resources available. It becomes increasingly difficult to maintain or 
better the services with the limited revenue sources. We strive to provide 
services on a more business like basis. However, our income sources have come 
under tremendous pressure as a result of the inadequate debt collection rates. 

Access to decent public service is no longer a priviledge enjoyed by a few but a 
legislative requirement for all citizens including those previously marginalized. 
This is a key delivery challenge facing our municipality. 

The unfolding the process of transformation of local government has created 
high expectations from our communities. Meeting these expectations will be 
celebrated, however these also carries the risk that anything to the contrary 
will pose a threat and erase the confidence our people have in this important 
local sphere of government. 

We are, as a collective, striving to provide a democratic and accountable 
government to our local communities. This we undertaking through the 
provision of services to communities and ensuring implementation of 
developmental projects that aim to lead to social and economical growth. 

Financial results 

Although a big effort has been made to curb the expenses incurred by Naledi 
Local Municipality by managing our expenses effectively, a huge effort must be 
made to encourage the community to pay the levies due to the municipality. 

We hope that our financial statements will continue to reflect progress and 
improvement in the observance of fiscal discipline, progress towards adherence 
to finance legislation, policies and regulations. 

We shall continue to work on the experiences and challenges of the previous 
financial year with the aim of improving speed of service delivery and budget 
implementation. 
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Financial assistance 


Government is increasingly seeking to devolve additional responsibilities to 
local government, and this is a challenge for our financial resources. Our 
infrastructure requirements due to growth have come under further strain. 
Without the assistance of the Central Government, the survival of Naledi Local 
Municipality would have been difficult. 

All major capital projects are dependent on external grants and subsidies. The 
assistance and role of the Motheo District Municipality must be mentioned in 
this regard. National government and Motheo district Municipality have funded 
projects whose aim has been the improvement of the services to the 
communities of Naledi local municipality. 

We hope that our financial statements will continue to reflect improvement 
and progress in the observance of fiscal discipline, towards adherence to 
finance legislation, policies and regulations. 

Appreciation 

In conclusion I would like to express my appreciation to the Council, the Acting 
Municipal Manager and staff for their support, co-operation and hard work. 


Mr. M Motloi 
Mayor/ Speaker 
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General information 

Members of the Naledi Local Council 

Mr. MP Motloi 
Ms. NS Moroe 
Ms. NE Madidilane 
Ms. TH Mokheseng 
Mr. TA Kole 
Mr. T Van Heerden 
Mr. NF Filda 
Mr. MP Mifi 
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Bankers 
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General information (continued) 

Registered office 

Physical address: 

Municipal Building 
Brand street 
Dewetsdorp 
9940 

Postal address: 

Private Bag xl 

Dewetsdorp 

9940 

Telephone number: 

051 - 541 0012 

Fax number: 

051 - 541 0556 

Acting Municipal Mananger 

Mr T Motshoikha 

Acting CFO 

Makomota Financial and Management Services (Pty) Ltd 


Contents (Continued) 
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Mayor/ Speaker 

Mr. MP Motloi 

Map of the Naledi Local Municipality 

A map of the local autority is available on request at the council offices. 


The financial statements set out on pages 1 to XX were approved by the Acting 
Municipal Manager on 31 August 2007. 


Mr T Motshoikha Makomota FMS (Pty) Ltd 

Acting Municipal Manager Acting Chief Financial Officer 
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Naledi Local Municipality 
CFO's Report 

for the year ended 30 J une 2006 


It is a pleasure to present this report for the 2005/ 2006 financial year 

1. Operating results 

Details of the operating results per department, classification and object of expenditure are are included in Appendices D and E. The 
applicable statistics are shown in Appendix F. 

The overall operating results for the year ended 30 J une 2007 are detailed below: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006 - 2007 

2007 

Actual/ Budget 


R 


% 

R 

% 

Income 






Opening surplus 


27 836 343 




Income for the year 

Prior year adjustment 

Closing deficit 

34 025 654 

25 349 944 

-34% 

27 201 495 

-6.8% 


34 025 654 

53 186 287 

0.4 

27 201 495 

95.5% 

Expenditure 

Opening deficit 

Expenditure for the year 

24 202 388 

22 298 861 

-9% 

27 191 755 

-18.0% 

Prior year adjustment 

Closing surplus 



OIV/ 0! 




24 202 388 

22 298 861 

-51.6% 

27 191 755 

-18.0% 

Rates and general services 






Income 

14 909 835 

18 012 702 

17% 

17 835 231 

1.0% 

Expenditure 

-10 118 913 

-16 026 772 

37% 

(19 278 868) 

-16.9% 

Surplus 

4 790 922 

1 985 930 

115.9% 

(1 443 637) 

-237.6% 

Surplus as %of total income 

32.1% 

11.0% 


-8.1% 


Housing services 






Income 

72 438 

49 425 

-47% 

52 000 

-5.0% 

Expenditure 




(45 070) 

-100.0% 

Surplus 

72 438 

49 425 

-47% 

6 930 

613.2% 

Surplus as %of total income 

100% 

100% 


13.3% 
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Naledi Local Municipality 
CFO's Report 

for the year ended 30 J une 2006 


1.3 Trade services 

The price for the purchase of electricity and water are subject to the announced tariffs. The tariffs levied are based on the operating 
expenditure of the service. 

The following is a summary of the operating results of the municipality's trading services, which reflects surpluses in respect of both the 
electricity services and for the water services. 



Actual 

Actual 

Variance 

Budget 

Variance 


2006 

2007 

2006 - 2007 

2007 

Actual/ Budget 


R 


R 

R 

% 

Electricity services 






Income 

630 792 

221 743 

-28.6% 

738 000 

-70.0% 

Expenditure 

(109 855) 

-61 181 

-79.5% 

(378 000) 

-83.8% 

Surplus 

520 937 

160 562 

50.2% 

360 000 

-55.4% 

Surplus as %of total income 

82.6% 



48.8% 


Water services 






Income 

4 220 584 

6 987 373 

-33.6% 

8 576 264 

-18.5% 

Expenditure 

(4 454 943 ) 

(6 210 908) 

-11.7% 

(7 489 818) 

-17.1% 

(Deficit)/ surplus 

-234 359 

776 465 

-117.8% 

1 086 446 

-28.5% 


(Deficit/ surplus) as %of total income -5.6% 11.1% 12.7% 
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Naledi Local Municipality 
CFO's Report 

for the year ended 30 J une 2006 


2. Capital expenditure and financing 


8 973 655 


The total capital expenditure on fixed assets during the year under review amounted to R8 973 655. This is materially significant increase from 
the previous year due capital expenditure not being disclsed in the previous year. The amounts still reflects that the municipality relies heavily 
on grant funds for capital expenditure. 


The actual capital expenditure is less than the budgeted capital expenditure and consists of the following: 



Actual 

Budget 

Actual 


2007 

2007 

2006 

Description 

R 

R 

R 

Upgrade of admin offices and equipment 

1 579 

373 000 

101 367 

Town Establishment 


200 000 

21 575 

Training and IT Equipment 

68 393 

0 

5 538 

Council Vehicle 


0 


Office extension 


0 


Disaster management - equipment 


15 000 


Public works 


40 000 


Refuse 


0 


Parks and sport fields 

2 418 977 

2 751 675 


Sewerage 


0 

12 108 

Properties 


0 


Boreholes and water pumps 


0 


Cemeteries 


0 


Waste Water Management 

5 214 990 

5 043 325 

64 271 

Information technology - network 


0 


Town Hall and offices 


20 000 


Centlec 

1 269 716 

0 

379 437 

Total 

8 973 655 

8 443 000 

584 297 

The expenditure was financed as follows: 




Description 




Revenue 

19 928 

607 000 

527 

Loans redeemed - Internal loans 




Motheo Grants 




Contributions - Other grants 

8 953 727 

7 836 000 

583 770 

Total 

8 973 655 

8 443 000 

584 297 
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Naledi Local Municipality 
CFO's Report 

for the year ended 30 J une 2006 


3. External loans, investments and cash 

External loans outstanding as at 30 J une 2007 amounted to R 1 106 145 and are detailed in Appendix B. 


Investments and cash consist of the following: 

Item R 

502 145 
92 567 
594 712 


Current bank accounts 
Investments 


More information regarding loans, external investments and cash are disclosed in note 7 and Appendix B to the financial statements. 


4. Funds, reserves and provisions 

The total of all funds of the council amounted to R 5 719 864 as at 30 J une 2007. More information regarding funds, reserves and provisions 
are disclosed in notes. 1, 2 and 10 and Appendix A to the financial statements. 

Fund R 


Statutory funds 
Trust funds 
Provisions 


2 666 103 
1 918 092 
1 135 668 
5 719 864 


These funds are not represented by investments with financial institutions. 

5. Post balance sheet events 

There were no items, transactions or events of a material or unusual nature likely to affect significantly the operations of the municipality or 
its results in the current of future financial years. 

6. Expression of appreciation 

We are grateful to the Mayor/ Speaker, members of the Finance Committee, Councillors, the Acting Municipal Manager, all office staff for the 
support they have given us the staff of the finance department. 


Makomota Financial and Management Services Date 

Acting CFO 
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Naledi Local Municipality 
Cash Flow Statement 
for the year ended 30 J une 2006 


Cash retained from operating activities 

Cash generated 

Cash generated by operations 

Investment income 

Increase/ decrease in working capital 

Less: External interest paid 

Cash available from operations 

Net proceeds on disposal of fixed assets 

Cash utilised in investing activities 

Increase in investments 
Investment in fixed assets 

Net cash flow 

Cash effects of financing activities 

Decrease in external long term loans 
Decrease/ (increase) in external cash investments 
(Overdraft)/ Increase in cash on hand 


Note 


2007 


2006 

R 


8 844 041 59 193 


8 799 400 


124 640 

5 318 865 




(7 825 535 ) 

31 192 




40 614 

3 449 343 




7 909 561 

( 44 641 ) 


65 448 

8 844 041 


59 193 

- 


- 


( 23 821 ) 5 127 

(8 973 655 ) ( 584 297 ) 


( 153 437 ) 


( 519 978 ) 


23 

25 153 437 519 978 


153 437 


519 978 


Net cash utilised 




Naledi Local Municipality 
Notes to the financial statements 
for the year ended 30 J une 2007 




2007 

2006 



R 

R 

1 . 

Statutory funds 




Capital development fund - Electricity 

287 603 

287 603 


Capital development fund - General 

1 788 186 

1 728 815 


Capital development fund - Sewerage 

266 105 

236 538 


Capital development fund - Water 

Capital development fund - Centlec 

324 210 

290 515 



2 666 103 

2 543 471 

2. 

Trust fund 




Erven trust fund 

1 918 092 

1 901 499 


Refer to Appendix A for more detail 



3. 

Long term liabilities 




External loans 

1 106 145 

1 219 990 


Less: Short term portion transferred to current liabilities 

(113 845) 

(113 845) 



992 300 

1 106 145 


Refer to Appendix B for more detail on long term liabilities. 

It should be noted that none of the above loans are secured. 



4. 

Consumer deposits - Services 




Electricity and water 

317 199 

251 360 

5. 

Fixed assets 




Fixed assets at the beginning of the year 

64 159 544 

62 072 736 


Fixed assets adj ustments f rom prior year relating to Motheo District Municipality 

56 388 995 



Fixed assets additions from Motheo District Municipality transfers - current year 

Centlec assets adjustment 

12 368 257 

1 502 511 


Capital expenditure during the year 

8 973 655 

204 860 


Centlec assets consolidated 

4964464 

379 437 


Less: Assets written off, transferred or disposed of during the year 

(384 138) 



Total fixed assets 

146470 777 

64159 544 


Less: Loans redeemed and other capital receipts 

116 728 141 

33 620 646 


Net fixed assets 

29 742 637 

30 538 898 

Refer to Appendix C and Section 2 of the Chief financial officer report for more details. 



6. 

Prepayments relating to s57 of MFMA settling contracts 

Manager A CS MGWADLEKA 

28 448 



Manager B - BT KHOASE 

91 114 




119 563 


7. 

Investments 




Listed 

Sanlam Shares 

3 915 

3 915 


Unlisted 




ABSA Bank (Money Market Fund) 

17 933 

16 561 


ABSA Bank (Money Market Fund) 

36 372 

33 590 


Senwes 

14 310 

8 001 


OVK 

20 037 

6 679 


Total Investments 

92 567 

68 746 


Market value of listed investments and management's valuation of unlisted investments 




Listed in vestments 

3 915 

3 915 


Unlisted investments 

88 652 

64 831 


No investments have been ceded to secure any loans. 
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Naledi Local Municipality 
Notes to the financial statements 
for the year ended 30 J une 2007 



2007 

2006 


R 

R 

8. Long term debtors 



Agriculture society 


30 350 

Car loan - T Khoase 


9 219 

Car loan - T Motshoikha 


15 948 



55 517 

Less: Short term portion of long term debtors transferred to current assets 


37 487 



18 030 

9. Income received in advance 



Income received in advance in respect of lease rentals for municipal camps 

3 912 


10. Leases 



Lease rentals receivable: Municipal Camps 

Receivable within 12 months 

70 775 


Receivable between 1 and not later than 5 years 

Later than 5 years 

148 627 



219 402 


The municipality has entered into three (3) year leases with individuals in which they rent 
municipal camps/ farms over a period of three years. The rental amounts are escalated with 10% 
per annum. 



Lease of office equipment 

Receivable within 12 months 

45408 


Receivable between 1 and not later than 5 years 

Later than 5 years 

90816 



136 224 


The municipality has entered into three (3) year operating lease with a service provider for the 
leasing of office equipments. The lease has 0%escalation per annum. 



11. Inventory 



Inventory represents consumables, raw materials, water stock 
work-in-progress and finished goods. Where necessary specific 

1 667 072 

82 443 

provision is made for obsolete inventory. 



12. Debtors 



Current debtors (consumer) 

25 691 894 

29 427 126 

Current debtors (other) 

1 357 871 

664 060 


27 049 765 

30 091 186 

Provision for bad debts 

(9 768 578) 

(19 975 048) 


17 281 187 

10 116 138 

Amounts totalling RIO 173 934 (2005: R2 917 115) were written off as bad debts. 



Consumer debtors: Age analysis 

Current debtors 

Debtors over 30 days 857 091 

Debtors over 30 days 842 755 

Debtors over 60 days 816 580 

Debtors over 90 days 23 876 278 



26 392 704 



13. Provisions 



Audit fees 


242 024 

Leave reserve 

770 551 

1 010 600 

Bonuses 

365 117 

491 777 

Provision for bad debts 

9 768 578 

19 975 048 

Less: Provision allocated to debtors (refer note 9) 

(9 768 578) 

(19 975 048) 


1 135 668 

1 744 400 


Refer to Appendix A for more details. 
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Naledi Local Municipality 
Notes to the financial statements 
for the year ended 30 J une 2007 


14. Creditors 

Deposits - other 
Payments in advance 
Trade creditors 

Centlec related trade creditors 
Projects overspend 

Grants not utilised - Others disclosed somewhere 
Sundry creditors 


15. Assessment rates 

Assessable - Land 
Assessable - Improvements 
Non assessable - Land 
Non assessable - Improvements 


The valuation of land and improvements is done every five years. The latest valuation was done 
during 1 April 2003. 


During both the 2005/2006 and 2006/2007 years the department of Public Works received a 
assessment rates. 

16. Section 124 disclosure relating to Councillors and Officials 

Councillor's remuneration 

Mayor (previous) 

Mayor (new) 

Councillors' allowances (previous) 

Councillors' allowances (new) 


Officials remuneration 

Municipal manager 
Manager technical services 
Chief financial officer 

Manager: corporate and community services 


17. Auditor's remuneration 

Audit fees 

- Opening balance 

- Current year 

- Under/ over provision (incorrectly provided) 


18. Finance transactions 

Total external interest earned and paid 

- Interest earned 

- Interest paid 


Capital charges debited to operating account: 

- Interest - External 

- Interest - Internal 

- Redemption - External 

- Redemption - Internal 


20% rebate on 


2007 

R 

2006 

R 


251 360 

6 083 849 

472 471 

2 322 096 

3 677 888 

4 061 955 

1 441 362 

10 234 209 

8 076 773 

Valuation as at 

01 April 

2003 

Actual income 

2007 

6 610 025 

55 620 200 

5 374 650 

46 933 350 

3 384 721 

114 538 225 

3 384 721 



154 938 

382 828 

58 672 


138 216 

787 474 

85 455 

1 170 302 

437 282 


431 964 

400 242 

393 991 

336 728 

271 656 

336 728 

393 991 

336 728 

1 491 601 

1 410 426 


764 181 

( 579 460) 

( 242 024) 

617 324 


204 160 

522 157 

242 024 


31 192 

40 614 

44 641 

65 448 


12 458 

15 143 

22 621 

19 935 

35 079 

35 078 
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Naledi Local Municipality 
Notes to the financial statements 
for the year ended 30 J une 2007 


19. Retained (deficit)/surplus 
Appropriation account 

Retained (deficit)/ surplus at the beginning of the year 
Ajustment of the opening figures due to incorrect additions 
Operating (deficit)/ surplus for the year 
Appropriation 

Abnormal gain from debt write off by Motheo District municipality 
- Prior year adjustments 

Retained deficit at the end of the year 

Operating account 

Movement in Audit fee provision 
Movement in Capital develop fund - Electricity 
Movement in Capital develop fund - General 
Movement in Capital develop fund - Sewerage 
Movement in Capital develop fund - Water 
Movement in Capital develop fund - Centlec 
Movement in Capital expenditure 
Movement in Leave reserve 
Movement in Provision for bad debts 
Movement in Bonuses provision 


20. Fruitless expenditure disclosure 

There are no known cases of fruitless expenditure in the current financial year under consideration 

21. Cash generated by operations 

(Deficit)/ Surplus for the year 
Previous year's operating transactions 

Appropriations charged against income 

- Capital development fund 

- Fixed assets 

- Provisions 

Capital charges 

- Loans redeemed and advances paid - External 

- Loans redeemed and advances paid - Internal 

Interest 

- Interest on loans paid - External loans 

- Interest on loan paid - Internal loans 

Donations and subsidies 

Suspense accounts - payroll 

Abnormal gain from loan write off from Motheo 

Other expenses 


22. Increase/ Decrease in working capital 

Decrease in debtors, long term debtors 
Increase/ (decrease) in creditors, consumer deposits 
(Increase)/ decrease in inventory 


2007 2006 

R R 


836 

343 

2 

798 

760 

257 

182 ) 




051 

082 

(4 

427 

648 ) 

309 

445 

12 

193 

004 



14 

250 

915 



3 

278 

494 


30 939 905 

27 836 343 


617 324 

59 371 

48 635 

29 577 

42 461 

33 695 

43 772 


240 049 

32 692 


(1 376 625 ) 

126 659 

109 968 



23 058 

560 000 

3 103 562 

(4 427 648 ) 

-449 569 

1 477 133 

139 236 

19 928 

-608 732 

121 410 

584 297 

771 426 

22 621 

19 935 

12 458 

15 143 


(2 566 679 ) 
14 250 915 
(16 594 333 ) 

2 689 073 

(7 825 535) 

3 041 421 

2 157 436 
(1 749 514 ) 

287 070 

7 638 235 
( 15 744 ) 

3 449 343 

7 909 561 
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Naledi Local Municipality 
Notes to the financial statements 
for the year ended 30 J une 2007 


23. Decrease in external long term loans 

Loans written off / repaid 


2007 2006 

R R 


(14 446 671) 


24. Decrease/(increase) in external cash investments 

Investment realised 


23 821 5 403 


25. Increase in cash on hand 

Cash balance at the beginning of the year ( 348 709) ( 171 269) 

Cash balance at the end of the year 502 145 ( 348 709) 

Net Increase / (decrease) 153 437 ( 519 978) 

23. Retirement benefits 

Naledi Municipality and its employees contribute to the Free State Municipal Pension fund and 
the SALA Pension fund. 


The retirement benefit plan is subject to the Pension Fund Act with pensions being calculated 
on the final pensionable remuneration paid. 

24. Statistical information 

Refer to Appendix F for more details 

25. Comparative figures 

Comparative figures where possible have been supplied as part of the financial statements. 


26. Contingent asset 

There is a possible asset that may have to be accrued due to the implementation of the upper 
limits on the salaries of the councillors. Although the municipality faces unfavourable financial 
position it is likely that the MEC for Local Government and Housing will condone the 
implementation of the upper limits despite the fact that the council of Naledi did not have the 
specific permission at the time of the implementation. 

27. Related party transactions 

Councillor Mifi rendered services to the municipality of transportation and funeral services for 


the year under consideration. Councilor Mifi had completed a declaration of business interest. 12 407 

A private person, J K Modukanele, who is the father of a council employee rendered services of 

transport to the municipality. 2 200 

28. Unspent Conditional Grants and Receipts 

Equitable Share 12 258 000 

The Equitable Share is an unconditional grant and is utilised to assist the local municipalities undertake service delivery 

Municipal Infrastructure Grant 

Balance unspent at beginning of year 1 312 250 

Current year receipts 7 636 000 

Conditions met - transferred to revenue 7 633 967 

Conditions still to be met - transferred to liabilities (Written off) 1 314 283 


Free State Treasury Support Grant 

Balance unspent at beginning of year 

Current year receipts 800 000 

Conditions met - transferred to revenue 18 594 

Conditions still to be met - transferred to liabilities (see note 3) 781 406 

Financial Management Grant 

Balance unspent at beginning of year 165 099 

Current year receipts 500 000 

Conditions met - transferred to revenue 369 400 

Conditions still to be met - transferred to liabilities (see note 3) 295 699 
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Naledi Local Municipality 
Notes to the financial statements 
for the year ended 30 J une 2007 


2007 2006 


R R 

Municipal Systems Improvement Grant 

Balance unspent at beginning of year 734 000 

Current year receipts 734 000 

Conditions met - transferred to revenue 181 500 

Conditions still to be met - transferred to liabilities (see note 3) 1 286 500 


29. Bank, Cash and Overdraft Balances 

The municipality owns two cheque accounts with ABSA bank. 

Primary Bank account - 1860 270 184 
Secondary Bank account - 4066 531 831 
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Naledi Local Municipality 
Balance Sheet 
as at 30 J une 2007 


2007 

Note R 


Capital employed 
Funds 

Statutory funds 1 2 666 103 


Retained surplus/(Accumulated deficit) 19 30 939 905 


Trust funds 

Long term liabilities 

Consumer deposits - Services 


36 833 600 


2 1 918 092 

3 992 300 

4 317 199 


Employment of capital 

Fixed assets 
Prepayments 
Leases 
Investments 
Long term debtors 


5 29 742 637 

6 119 563 

7 92 567 

8 - 

29 954 766 


Net current assets 

Current assets 

Inventory 
Debtors 
Bank and cash 
Unallocated debits 

Short term portion of long term debtors 

Current liabilities 

Provisions 

Creditors 

Income received in advance 
Grants not utilised 
Other liabilities 

Short term portion of longterm liabilities 
Bank/ overdraft 


11 

12 


13 

14 


3 


6 878 617 


21 527 710 

1 667 072 
17 281 187 

2 579 451 


(14 649 093 ) 


1 d 

135 

668) 

o 

1 — 1 

234 

209) 


(3 

912) 

(2 

129 

605) 

(1 

031 

854) 

(113 

845) 


36 833 383 


2006 

R 


2 543 471 


27 836 343 


1 901 499 
1 106 145 
251 360 


33 638 818 


34 477 521 
119 563 

68 746 
18 030 

34 683 860 

-925 479 


10 355 722 

82 443 
10 116 138 

119 655 
37 487 


(11 281 201 ) 

(1 252 623) 
(8 076 773) 


(113 845) 
(1 837 960) 


33 638 818 


16 




Naledi Local Municipality 
Income statement 
for the year ended 30 June 2006 


Actual Actual Actual Actual Budget 


revenue 

2006 

R 

expenditure 

2006 

R 

Surpl us/ (deficit) 

2006 

R 

Description 

revenue 

2007 

R 

expenditure 

2007 

R 

Surpl us/ (deficit) 

2007 

R 

surpl u^ (deficit) 

2007 

R 

14 909 835 

19 637 056 

(4 727 221) 

Rates and general services 

18 012 702 

16 026 772 

1 985 930 

1 443 637 

6 407 619 

1 241 048 

7 261 168 

14 695 371 

1 733 282 

3 208 403 

(8 287 752) 

(492 234) 

4 052 765 

Community services 

Subsidised services 

Economical services 

Unallocated expenses 

9 140 526 

1 255 945 

7 616 231 

11 676 574 

1 872 363 

2 477 835 

(2 536 049) 

(616 417) 

5 138 396 

1 087 436 

1 381 513 

(1 025 313) 

72 438 

0 

72 438 

Housing services 

49 425 

- 

49 425 

(6 930) 

4 851 376 

4 565 332 

286 044 

Trade services 

7 209 116 

6 272 089 

937 026 

-1 446 446 

(58 909) 

0 

(58 909) 

Cerrtlec 

78 701 


78 701 

- 

19 774 740 

24 202 388 

-4 427 648 

Total 

25 349 944 

22 298 861 

3 051 082 

(9 739) 


37 713 685 

Appropriation for the year ( Refer note 19 ) 

52 480 

33 286 036 

Net surplus for the year 

3 103 562 

(5 449 693) 

Retained surplus/ (deficit) at the beginning of the year 

27 836 343 

27 836 343 

Retained surplus (Accumulated deficit) at the end of 
the year 

30 939 905 


(Refer to Appendices D and E for more information) 
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Appendix A 


Statutory funds, trust funds, reserves and provisii 


Statutory Funds 

Bal ance at 30 

J une 2006 

Contributions 

duri ng the 

year 

Other income 

on 

investments 

Funds 

written off 

Capital 
Expenditure 
during the year 

Operating 
Expenditure 
during the year 

Bal ance at 30 

J une 2007 

RESERVES 

R 

R 

R 



R 

R 

Capital Development Fund - Water 

290 515 

31 159 

2 535 


- 

- 

324 210 

Capital Development Fund - Electricity 

287 603 

- 

- 


- 

- 

287 603 

Capital Development Fund - General 

1 728 815 

44 284 

15 086 


- 

- 

1 788 186 

Capital Development Fund - Sewerage 

236 528 

27 513 

2 064 


- 

- 

266 105 

Capital Development Fund - Centlec 

- 

- 

- 


- 

- 

- 


2 543 461 

102 956 

19 686 

- 

- 

- 

2 666 104 

TRUST FUNDS 








Erven Trust Funds 

1 901 499 

- 

16 593 

- 

- 

- 

1 918 093 

PROVISIONS 








Audit Fees 

242 024 

( 242 024) 

- 

- 

- 


- 

Bonuses 

491 777 

( 126 659) 





365 117 

Leave Reserve 

1 010 600 

( 240 049) 

- 

- 

- 

- 

770 551 

Provision for Bad Debts 

19 975 048 

(10 206 470) 

- 

- 

- 

- 

9 768 578 

Less: Provi si on Al 1 ocated to 

(19 975 048) 

10 206 470 

- 

- 

- 

- 

(9 768 578) 

Debtors (refer to note 9) 









1 744 400 

( 608 732) 

- 

- 

- 

- 

1 135 668 

TOTAL 

6 189 361 

( 505 776) 

36 279 

- 

- 

- 

5 719 865 
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Appendix B 


External Loans and Internal Advances 


External Loans 

Balance at 

2006/06/30 

Received 

during the year 

Redeemed or 

written off during 
the year 

Balance at 

2007/06/30 


Interest 


Redemption 





Descriptions 

rate 

Period 

date 

R 

R 

R 

R 

RSC Loan - Dewetsdorp 

0.00% 

10 years 

30 J une 2010 



_ 

_ 

RSC Loan - Wepener 

0.00% 

20 years 

30 J une 2020 

- 

- 

- 

- 

RSC Loan - Vans Stadensrus 

0.00% 

- 

- 

- 

- 

- 

- 

RSC Loan - Dewetsdorp 

0.00% 

10 years 

30 J une 2010 

- 

- 

- 

- 

RSC Loan - Sewer Wepener 

0.00% 

20 years 

30 J une 2020 

- 

- 

- 

- 

Rates and General - RSC 

0.00% 

- 

- 

- 

- 

- 

- 

Centlec 

10.00% 

12 years 

30 J une 2015 

1 219 991 

- 

( 113 845) 

1 106 146 





1 219 991 

- 

( 113 845) 

1 106 146 

Internal Advances to 








borrowing services 








Loan 27 

10. 00% 15 years 

30 J une 2007 

1 546 

- 

( 1 547) 

-0 

Renewal fund - Electricity 

19. 00% 20 years 

30 J une 2010 

37 331 

- 

( 14 148) 

23 183 

Internal loan - Electricity 

11. 00% 20 years 

30 J une 2009 

47 369 

- 

( 19 384) 

27 985 





86 246 

- 

-35 079 

51 168 


Refer to notes 3 and 24 
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Appendix C 


Analysis of fixed assets 


Expenditure 



2006 


Budget 2007 

R 

R 


Balance at 30 
J une 2006 
R 


Expenditure 

2007 

R 


Written 



off/ transfer/ redee 



med/ disposed 


Balance at 30 

during the year 


J une 2007 

R 

R 


128 393 


116 194 



12 199 


12 199 


Rates and general services 
Community Services 

Community halls and centres 

Admin offices 

Health Services 

Public works 1 

Public works 2 

Sundry assets 

Land survey - Ground and measure 
Equipment & Vehicles 
Wepener building 
Council property 
Town commonage 
Unsold sites 
Civil works 

Subsidised services 

Ambul ance 
Sorghum beer depots 
Sport facilities 
Vehicles/ Equipment 
Civil defence 
Camp 

Fire services 
Health 

Parks and trees 
Recreation 

Town hall and offices 
Technical stores 
Offset points 


3 399 675 19 592 691 2 488 949 

17 734 562 


940 296 
705 326 
714 190 
823 521 
744 770 
207 436 
451 426 
720 719 
8 972 429 
180 321 
210 574 
411 429 
2 652 125 


69 972 



648 000 


20 000 
373 000 
15 000 
40 000 


200 000 


2 751 675 


2 727 675 


24 000 


1 858 129 

2 277 

3 001 
37 614 
67 949 

4 620 
2 693 

16 470 
230 913 
114 918 
587 932 
777 543 
12 199 


2 418 977 


2 418 977 


33 151 907 55 233 547 


27 962 719 


45 767 253 

101 765 




1 042 061 

( 290 326) 




416 579 

210 830 




925 020 

2 393 109 




3 216 630 

1 




744 771 

( 5) 




207 431 

300 000 




751 426 

71 287 




860 399 

1 




8 972 430 

771 132 




951 453 

( 13 421) 




197 153 

1 




411 430 

24 418 344 




27 070 469 

5 189 188 


9 466 295 

- 




2 277 

- 




3 001 

7 386 




2 463 977 

3 801 




71 750 

- 




4 620 

- 




2 693 

1 




16 471 

( 69 222) 




161 691 

296 372 




411 290 

4 446 228 




5 034 160 

- 




777 543 

504 622 




516 821 

- 




- 
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Analysis of fixed assets 


Expenditure 




Balance at 30 

2006 


Budget 2007 


J une 2006 

R 


R 

R 


1 Cemetries 





Expenditure 

2007 

R 


Written 



off/ transfer/ redee 



med/ disposed 


Balance at 30 

during the year 


J une 2007 

R 

R 

i 


- 
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Appendix C 


Analysis of fixed assets 



584 297 Less: Loans redeemed and other capital 

116 194 General expenditure 

Contributions- subsidies 
101 953 Grants and subsidies 

Loans redeemed & advances paid 
Sale of surpluses 
Contributions - RSC 
Contributions - Erven trust 
Contributions - Ex operating income 
Contributions - Income provisions 
Contributions - Income 
Contributions- Capital 
14 241 Contributions - Government 

Contributions- Other 
Contributions - Renewal 
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Analysis of fixed assets 




Housing services 

Loans redeemed and advances paid 
Contributions - Ex operating income 
Contributions - Funds 
Contributions - RSC 
Contributions - Funds 
Contributions - Other 
Contributions - Reserves 
Contributions - RSC Housing 

Electricity 

Contributions - government 
Loans redeemed and advances paid 
Loans redeemed 
Contributions - Other 
Contributions - RSC 
Contributions - Ex operating income 
Contributions - Public 

Centlec - Grants and subsidies 

V\feter 

Loans redeemed and advances paid 
Sale of surpluses 
Contributions - RSC 
Contributions - Other 
Contributions - Government 
Contributions - Other 





Net fixed assets 


30 147 386 


( 404 750 ) 


29 742 637 
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Actual 2006 
R 


15 

200 

388 

14 

181 

918 

1 

018 

470 

18 

784 

652 

3 

136 

944 



814 

1 

395 

979 

14 

250 

915 


40 

614 

34 

025 

654 


10 

055 

580 

CD 

i — 1 

681 

663 

rsi 

309 

016 

4 

885 

367 

9 

487 

280 


325 

954 


( 6 

378) 


204 

860 


14 

299 

27 : 

275 

978 

(3 

132 

499) 


58 

909 

24 : 

202 

388 


Analysis of operating income and expenditure 

Actual 2007 

INCOME R 


Grants and subsidies 

14 789 791 

Central Government 

12 808 900 

Regional Government 

1 980 891 

Operating income 

10 509 294 

Assessment rates 

3 384 721 

Sales of electricity 

- 

Sales of water 

3 115 946 

Centlec 

78 701 

Other services charged 

Abnormal gain from debt write off 

3 929 926 

Interest received 

50 859 


25 349 944 


EXPENDITURE 

Salaries, wages and allowances 13 291 394 

General expenses 


Purchase of electricity 
Purchase of water 
Other expenses 
Unallocated expenses 


Repairs and maintenance 307 480 

Capital charges 5 

Contributions to capital expenditure 17 941 

Contributions - Provisions and reserves 

Gross expenditure 22 303 605 

Less: Amounts charged out ( 4 743) 

Centlec 

Net expenditure 22 298 861 


8 686 784 


3 542 860 
5 143 925 


Budget 2007 
R 


14 

972 

000 

13 

492 

000 

1 

480 

000 

12 

227 

495 

2 

897 

325 

4 

500 

000 

4 

830 

170 


2 

000 

27 

201 

495 

13 

563 

634 

13 

392 

132 

4 

000 

000 

9 

392 

132 


984 

800 


194 

127 

1 

555 

000 

2 

009 

070 

31 i 

698 

763 

(4 

507 

008) 

27 

191 

755 


Appendix D 
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Appendix E 


Detailed income statement for the year ended 30 J une 2007 



Actual 







Actual revenue 

expenditure 



Actual revenue 

Actual 


Budget 

2006 

2006 

Surplus (deficit) 


2007 

expenditure 2007 

Surplus' (deficit) 

surplus/ (deficit) 


R 

14 909 835 


R 

10 149 776 


R 

4 760 059 


Rates and General services 


R 

18 012 702 


R 

16 026 772 


R 

1 985 930 


R 

1 443 637 


6 407 619 

5 208 091 

1 199 528 

Community Services 

9 140 526 

11 676 574 

(2 536 049) 

1 087 436 

3 136 944 

- 

3 136 944 


Assessment Rates 


3 384 721 

- 

3 384 721 

(2 897 325) 

2 068 397 

2 962 929 

(894 532) 


Administaration 


4 272 541 

7 128 416 

(2 855 875) 

1 737 523 



- 


Fixed Assets and Camps 






- 

164 153 

(164 153) 


Health Services/ Clinic 


5 263 

50 241 

(44 978) 

(4 000) 

932 980 

1 477 516 

(544 536) 


Civil/ Public Works 


954 104 

1 777 639 

(823 535) 

1 852 263 

269 298 

603 493 

(334 195) 


T reasury 


523 897 

2 720 278 

(2 196 382) 

398 975 





Unallocated expenses 






1 241 048 

1 733 282 

(492 234) 

Subsidised Servies 

1 255 945 

1 872 363 

(616 417) 

1 381 513 

- 

42 362 

(42 362) 


Stores and Workshops 



54 982 

(54 982) 

560 

299 990 

389 995 

(90 005) 


Li brary Services 


404 518 

406 769 

(2 252) 

(2 650) 

64 998 

75 491 

(10 493) 


Fire Protection 


85 807 

544 

85 263 

(2 830) 

259 572 

944 257 

(684 685) 


Parks and Cemetry 


268 067 

1 296 040 

(1027 973) 

1 222 887 

394 717 

85 326 

309 391 


Town Hall and Offices 


387 186 

9 838 

377 348 

99 870 

221 771 

195 852 

25 919 


Properties 


110 368 

104 189 

6 179 

63 676 

7 261 168 

3 208 403 

4 052 765 

Economic Services 

7 616 231 

2 477 835 

5 138 396 

-1 025 313 

4 122 972 

1 798 781 

2 324 191 


Sewerage 


4 408 122 

1 480 596 

2 927 526 

(187 977) 

3 138 196 

1 409 622 

1 728 574 


Refuse Removing 


3 208 109 

997 239 

2 210 870 

(837 336) 










14 909 835 10 149 776 4 760 059 Balance carried over 


18 012 702 16 026 772 1 985 930 1 443 637 
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Actual revenue 

Actual 


Budget 


2007 

expenditure 2007 

Surplus (deficit) 

surpl u^(deficit) 




Actual 


Actual revenue 

expenditure 


2006 

2006 

Surplus (deficit) 


R R R R R R R 

14 909 835 10 149 776 4 760 059 Balance brought forward 18 012 702 16 026 772 1 985 930 1 443 637 - 


Housing Services 


72 438 

- 

72 438 

Sub Economic Housing 

4 792 467 

4 565 332 

286 044 

Trade Services 

630 792 

110 389 

520 403 

Electricity 

4 220 584 

4 454 943 

(234 359) 

Water 

(58 909) 


(58 909) 

Centlec 

19 715 830 

14 715 108 

5 059 631 

TOTAL 


49 425 

- 

49 425 

-6 930 

7 209 116 

6 272 089 

937 026 

(1446 446) 

221 743 

61 181 

160 562 

-360 000 

6 987 373 

6 210 908 

776 465 

(1086 446) 

78 701 


78 701 

0 

25 349 944 

22 298 861 

3 051 082 

( 9 739) 


Appropriations for the year @ 
18 739 126 (Refer to note 16 ) 

23 798 757 Net surplus(deficit) for the year 


52 263 
3 103 345 


4 037 586 


Unappropriated surplus (accumulated deficit) 
at the beginning of the year 


27 836 343 


UNAPPROPRIATED SURPLUS / (ACCUMULATED DEFICIT) 
27 836 343 AT THE END OF THE YEAR 


30 939 688 
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Statistical information 

General Statistics 


2007 


a) General Services 

i) Population 


20 466 


ii) Valuation of property - Assessable (Land) 

Valuation of property - Assessable (Improvements) 
Valuation of property - Non assessable (Land) 

Valuation of property - Non - assessable (Improvement) 
Last evaluation done 

Hi) Number of residential properties 
Number of commercial properties 

iv) Number of agricultural properties 
Number of industrial properties 

v) Assessment rates - Land 
Assessment rates - Improvements 

iv) Income from assessment rates 

b) Electricity statistics 

i) Number of users 

ii) Units bought 

iii) Units sold 

iv) Units lost in distribution (ii) and (iii) 


55 620 200 
5 374 650 
46 933 350 
01 April 2003 

5 402 
78 


Not Available 
Not Available 


10 cents 
1.9 cents 

3 384 721 


3 240 

16 523 159 

14 323 692 

2 199 467 


v) Units lost in distribution as percentage of (ii) 13.28% 

vi) Cost per unit bought (cents) 22.2c 


vii) Loss in distribution (iv), (vi) and (x) 


488 282 


viii) Cost per unit sold ( operating expenditure - (iii) (cents) 45.50 cents 

ix) Income per unit sold ( operating income - (iii) (cents) 

Domestic 

- Basic (rands) 

- Marginal 

Commercial 

- Basic (rands) 

- Marginal 


41 High mast 
460 Street lights 


84.50 
42.81 cents 


36.00 
42.00 cents 


2006 


20 466 

6 610 025 
55 620 200 
5 374 650 
46 933 350 
01 April 2003 

5 402 
78 

Not Available 
Not Available 

10 cents 
1.7 cents 

3 136 944 


4 000 

15 612 826 
(13 341 883) 
2 270 943 

14.55% 

22.2c 

504 149 

41.94 cents 


28.16 
40.57 cents 


84.48 
42.81 cents 

41 High mast 
460 Street lights 


x) Number of street lights 
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Statistical information 



General Statistics 

2007 

2006 

c) Water statistics 



i) Number of users 

6219 

6219 

ii) Units bought 

1 513 040 

1 421 170 

iii) Units sold 

1 397 475 

844 117 

iv) Units lost in distribution (ii) and (iii) 

115 565 

577 053 

v) Units lost in distribution as percentage of (ii) 

7.64% 

40.60% 

vi) Cost per unit bought (cents) 

291 

278 

vii) Loss in distribution (iv) and (vi) 

336 295 

1 604 207 

viii) Cost per unit sold ( operating expenditure - (iii) (cents) 

4.44 

528 

ix) Income per unit sold ( operating income - (iii) (cents) 

500.00 

500 

d) Sundry statistics 



i) Area (hectares) 

N/A 

N/A 

ii) Previous election number of voters 

11 400 

11 400 

iii) Licences issues 


33 

iv) Library books issued 

16 158 

7115 

v) Total personnel in service of Local Council 

173 

174 



